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Impact of Internal Migration on the Income and Asset
Holdings of the Migrants: A Study among the
Internal Migrants of Kerala

Dr. KABEER K.T.

Abstract

This paper examines the impact of internal migration on the income and the
asset holdings of the domestic migrants working in the micro, small and
medium firms in the Kerala state. The demographic advancement of Kerala
state has resulted a situation where in internal migration outweighs external
migration. Internal migrant workforce has become an inevitable part of the
Kerala society as they are being placed in many fields of economic activities
in the state. Comparatively high wage rates, sustained job opportunities,
peaceful work environment and relatively less discriminatory treatment in
the labour market of the state pull the internal migrants towards the state.
This has caused for the recent influx of the internal migration to the state.
The present study is based on a field survey conducted among the internal
migrants working in the plywood and footwear firms of the state. This study
has examined the previous employment of the domestic migrant workers and
found that most of the migrants were engaged in the low paying
employments at their origin. The average monthly income of the domestic
migrants working in the MSMEs of the state is found to be three fold higher
to their previous monthly income that they used to receive at their native
places. The possession of assets of internal migrant workers has increased
reasonably after their migration to the state and the study empirically stated
that the internal migration has positive impact upon the level of living of the
migrants.

Keywords: Internal migration, migration paradox, micro firms, small firms,
medium firms, asset holdings

Introduction

Internal and international human migrations are universal
phenomenon and the trend of these migrations is on the increase in
almost all the regions of the world. There are several motivations why

people choose for migration from one place to another. Migration with
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family is considered pull-induced if there is a significant increase in
expected earnings at the destination location. Family migration will
be regarded as push induced if the expected income in the destination
is less. Still, the families’ decision to move is primarily motivated by
the search for alternative survival options (D Jayaraj, 2013). Existing
evidences show that internal migration in LDCs, as in the case of
underdeveloped countries (UDCs), is beneficial for economic
development, efficiency, and social change, while pathways of
influence are complex (International encyclopedia of the social and

behavioural sciences, 2015).

Migration plays a vital role in determining the distribution of
a region's population and the labour force supply. The pull and push
theory of migration coined by Ravenstein states that people migrate
because of factors that push them out of their existing place or nation
and factors that pull them into another location or country and this
movement happens due to the desire to be better off than they
currently are, and the deteriorating living conditions force them to
move to better places (Ravenstein 1886). Many plus and minus factors
at the origin and destination cause migration, the plus factors or
positive factors which hold people within the area or pull others to it
and opposing forces that repel or push people from the site and some
zero points neither attract nor repel people from migrating (Lee,
1966). Literatures say that economic factors are the leading factor
determining the decision to migrate, and it has gained momentum in
the globalised world. Other than economic factors, people are forced
to move due to conflict, human rights violations, violence, extreme
weather, etc at the origin. Certain social, cultural and geographical
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factors also significantly influence the decision in the process of

migration.

It is clear that migration takes place between two regions
because of push and pulls reasons. Pull factors are the attracting forces
at the destinations and push factors are the repelling forces at the
origins and the intensity of the flow of the migration is highly
perceived between the rural and urban regions especially in the
underdeveloped countries. The movement of people occurs as a result
of the desire to be better off than they currently are and the poor living
conditions force the people to move to better places. This movement
in terms of rural urban migration and interstate migration is still on
the rise in less developed countries like India.

Background of the study

Migration plays a pivotal role in the economy of Kerala. The
demographic advancement of Kerala state has resulted a situation
where in internal migration outweighs external migration. This
internal migrant workforce has become an inevitable part of the
Kerala society as they are being placed in many fields of economic
activities in the state. Exceptionally high wage rates compared to the
rest of India, sustained job opportunities, peaceful social environment,
relatively less discriminatory treatment of workers, direct trains from
native states, and development of ICT shortened the distance from
their homes have influenced the migration to Kerala (Benoy Peter and
Vishnu Narendran 2017). The rising temporary migration from other
states is mainly because of the increasing demand for these workers
in Kerala, particularly for the low-skilled jobs (Jajati Keshari Parida,
2021).
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The majority of the workers involved in large-scale work are
young single men from backward communities in rural areas,
predominantly from Jharkhand, Bihar, Uttar Pradesh, Odisha, and
West Bengal (Benoy Peter and Vishnu Narendran, 2017). It is a fact
said that migrant labourers are easy to manage and work continuously
without breaks. They also put in long hours and are ready to do
overtime with no extra pay. In the construction sector, this labourer’s
typical working day extends to 14 hours a day. Even though labourers
are satisfied with the wages they are paid for their work, in many
cases, it is due to the poor job market and extreme poverty in their
homeland (Asha Elizabeth Thomas, 2018). Deepa George (2014)
observed in her study that migrants are ready to take risks and work
in hazardous conditions and local employers find it easy to have
migrants because there are almost no complaints, however, they love
to work here as the state provides them with a comparatively better
work environment. While going through the literature on the
migration phenomenon of the state, it is apparent that a circular
pattern is visible in the migration flow of Kerala. The unique pattern
of labour movement in the state could be termed as ‘migration
paradox’ as it establishes a phenomenon which causes people to
migrate from the origin to other nations due to unemployment and in
turn the flow of internal in migrants from different destinations to the
origin due to the employment opportunities created by the

outmigration.

Recent report of Kerala sate Planning Board has projected the
number of interstate migrants in Kerala for 2025 and 2030 based on
the growth rates of interstate migration. From the given trend, it is

estimated that the total number of migrants in Kerala will be 45.7
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lakhs by the year 2025 and 55.9 lakhs by the year 2030. This quantum
of internal migrants in the state comes around 26 percent of total work
force and therefore, studies with regard to the demographic and work
profile of these migrants turn to be important topics of discussions. In
these circumstances, present paper makes an attempt to analyse the
changes in the income and assets of internal migrants working in the
micro, small and medium firms of the state after their migration and

the objectives of this study are specifically articulated as follows;

1) To assess the impact of internal migration on the income of the
internal migrants working in the MSMEs of Kerala

2) To assess the impact of internal migration on the asset holdings
of the internal migrants working in the MSMEs of Kerala

Data and Method

The empirical analysis of the study is based on primary data
collected from the inter-state migrants working in the MSMEs of
Ernakulum and Kozhikode district of Kerala by administering a
structured interview schedule. Ernakulum and Kozhikode are the two
districts in Kerala having higher number of internal migrant working
in different sectors. The Ministry of Micro, Small and Medium
Enterprises has formed different industrial clusters in these districts as
a key strategy for enhancing the productivity and competitiveness as
well as capacity building of small enterprises. The industrial clusters
are there in the areas of wood, plywood, furniture, rubber, textile, rice
mill, plastic, footwear, printers, ethnic food, agriculture implements
and general engineering etc. For the present study plywood cluster
from Ernakulum district and footwear cluster from Kozhikode district
have taken as sample clusters. These two clusters have taken for the

present study as these two clusters accommodate more number of
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internal migrants. A multi stage random sampling technique is used
to select sufficient number of sample from these clusters. Firstly,
these clusters are grouped in to small, micro and medium industries
on the basis of their registration and from each cluster two micro units,
one small and medium industry are identified as sample units by using
simple random techniques. A sample of 450 inter-state migrants is
selected as sample for the present study and out of which 225 samples
are taken from plywood cluster of Ernakulum district and 225 samples
are taken from the footwear cluster of Kozhikode district. Each
cluster has small, micro and medium enterprises and from each
enterprise a sample of 75 migrants are identified randomly and taken
as sample for the study. An interview schedule comprising questions
related to income and asset holding was administered among the
sample migrants in the month of December - 2021. The answers of
the respondents were estimated with simple arithmetic mean and
percentage methods for making interpretations. In the present study,
discussion is carried out in the two parts; part one assesses the changes
in the income and the second part analyses the changes in the other
asset holdings of the internal migrants after their migration to the

Kerala state.
Discussion of the Result

The migrant workers get more number of working days with
a higher wage rate in Kerala than what they received in their native
places. This has significantly improved their earnings, and they have
moved from low to high-income brackets (Saikia, 2008). The high
wage paid to the migrant labourers compared with their homeland is
a major factor attracting the migrants to the state. In the construction

sector, they are paid at least Rs.400/- a day, and a majority of the
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migrants work for more than 10 hours a day without any reluctance,
and this is the main factor that makes migrant labourers attractive in
the local markets of Kerala (Asha Elizabeth Thomas, 2018).
Evidences say that the internal migration to the state is driven by
mainly economic reasons and certain economic factors like high wage
rate, more employment opportunities, better perks and other
conditions pull the migrants to the state. The result of the present
survey is discussed in the following two parts; part one assesses the
changes in the income after migration by analyzing their previous job
and income. The second part analyses the changes in the other asset
holdings of the internal migrants in terms of change in investment,

consumption, education etc..

Part I: Assessment of changes in the income of internal migrants

after migration

Level of income received by a worker for her labour is the
most important measure to understand the economic welfare. Present
and previous monthly income of the domestic migrants working in the
MSMEs are analysed here to understand how the internal migration
has affected the income and asset holdings of the migrants. A detailed
investigation is made in the study to understand the previous and
present monthly income of the domestic migrants between industries

and across the firms.
Previous Employment of Migrant Workers at their Origin.

The main reason for heavy influx of rural migration in to the
urban areas are due to the repelling forces operating in the rural areas
in the form of high rates of unemployment, poverty, low wages, small

size of land holding, low level of amenities and lack of infrastructure
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development etc. (Bose 1974). Evidences say that people with under
employment and low income are more prone to internal migration
compared to other section of the society. Presently in the state among
the sectors which provide jobs to the internal migrants, construction
sector ranks the top with an estimated 17.5 lakhs migrant workers.
Manufacturing sector is the second most dominant sector which is
attracting large number of migrants from other states and it holds 6.3
lakhs migrants. About 3 lakh migrants are estimated to be engaged in
agriculture and allied sector activities, whereas rest are found to be
engaged in the service sectors like hotel and restaurants services (about
1.7 lakh), wholesale and retail trade (about 1 lakhs) and other
elementary services (1.6 lakh). The sector “mining and quarrying”,
“education”, ‘“health and social services” etc., also provide
employment to a few (Jajati Keshari Parida, 2021).

This study has examined the previous employment of the
domestic migrant workers and found that most of them were engaged
in low paying employments at their origin. Table 1.1 shows the
distribution of sample population with their previous employment. It
is seen from the table that 68.22 percent of domestic migrants were
engaged in agriculture related jobs at their native place. It is also found
that 14 percent of migrants were engaged in service and construction
sector and 11.55 percent of them were engaged in manufacturing
sector. It is again observed that a few of them (6.22%) were engaged
with their self employment at native states. From the survey it is seen
that majority of the migrants were working in the agriculture sector
prior to their migration at their origin while presently all they are

working in the manufacturing sector.
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Table 1.1

Previous Employment of Domestic migrant Labourers at Origin

Category Plywood Footwear Total
Agriculture sector 168 139 307 (68.22%)
Manufacturing sector 25 27 52 (11.55%)
Service and construction sector 15 48 63 (14.00%)
Self employed 17 11 28 (6.22%)
Total 225 225 450 (100%)

Source: estimated from field survey-2021
Previous and present Monthly income of the migrants

The study has enquired the previous and the present income
of the migrants working in the manufacturing sectors to analyse the
changes in their income after their migration to Kerala. Monthly
income of the migrants at the origin prior to their migration will give
us an insight to their living standard over there in their state. Table 1.2
explains the distribution of monthly income of the migrants at their
origin prior to their migration. From the table it is found that 78
percent of the workers had a monthly income only between Rupees
6000 to 8000. It is also observed that only 4.9 percent of the migrants
had monthly income between Rupees 8000 to 10000 at their origin
and unfortunately none of them had an income above Rupees 10000.
The table again shows the average monthly income of the migrants at
their origin prior to their migration to the state and it was estimated as
only Rupees 6756 over there whereas the monthly average income is
Rupees 18144 here in the state for this migrant workers (table 1.3).
The estimated figures show a drastic increase in the monthly income
of the migrant workers after migration and which gives us the
evidences of economic reasons for internal migration.
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Table 1.2

Monthly income of Domestic migrant Labourers at the Origin before

Migration
Monthly income at Origin Number of Workers Percentage

2000-4000 0 0
4000-6000 77 17.10
6000-8000 351 78.00
8000-10000 22 4.90
10000-12000 0 0
Total 450 100
Mean 6755.58
Std. Deviation 906.683

Source: estimated from field survey-2021

Present monthly income of the internal migrants is estimated
by using survey data and it is given in the table 1.3. It is observed from
the table that average monthly income of the domestic migrants
working in the MSMEs of Kerala is estimated as Rupees 18144.44
and it is Rupees 17366.67 and Rupees18922.22, respectively for
plywood and footwear industries. It is also observed from the table
that a slightly high monthly average income is recorded for the
migrant workers who are working in the footwear firms. This
difference in the income is resulted due to the relatively consistent
employment received by migrant workers working in the footwear
industries compared to the workers of the plywood firms. The
estimated test value in the table shows a significant difference in the
monthly income between the migrant workers of plywood and
footwear industries.
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Table 1.3
Present monthly Income of Domestic Migrant labourers
Monthly income Class Plywood Footwear Total
5000-10000 0 0 0
10000-15000 16 0 16
15000-20000 198 163 361
20000-25000 10 62 72
25000-30000 1 0 1
Total 225 225 450
Mean 17366.67 18922.22 18144.44
Std. Deviation 1762.7 2260.7 2169.39
Test Value 42.233 (0.000)

Source: Estimated from field survey-2021

Firm wise average monthly income is also measured to
understand the income status of domestic migrant workers across the
firms. From the table 1.4, it is visible that the mean score of micro
firms has advantage over other firms with regard to the daily wage
paid to the domestic migrants. The estimated test value shows a
significant difference in the level of daily wages across the micro,

small and medium firms.

Table 1.4

Firm wise Monthly income of Domestic Migrant Labourers

Type of Firm Mean N Std. deviation
Micro 18866.67 150 2235.81
Small 17933.33 150 2453.36
Medium 17633.33 150 1526.79
Total 18144.44 450 2169.39
Test Value 13.94 (0.000)

Source: Estimated from field survey-2021
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Evidence from the tables 1.2 and 1.3 show that the average
monthly income of an internal migrant has increased around three fold
after reaching in the state and this great leap in the earning could be
used to narrate the reasons behind the recent influx of internal
migration to the state. It can conclude with evidence that internal
migration has caused for a drastic increase in the monthly average
income of a migrant worker in the state and therefore, internal

migration has a positive impact on the income level of the migrants.

Part II: Assessment of changes in the Assets of internal migrants

after migration

Internal migration has greater potential for poverty reduction,
meeting the Millennium Development Goals (MDGs) and
contributing to economic growth in developing countries than doe’s
international migration (Priya Deshinkar, 2006). It is proved that the
greater the gaps in earning between origin and destination the more
likely are working age adults to migrate to make advantage with wage
differentials (Khan 2010, White and Woods 1980). Evidences from
various studies reveal that internal migration is working as an engine

for increasing standard of living of the people.

An attempt is made here to understand the changes about the
assets holding and the overall living standard of the migrant labourers
after their migration to the state. Changes in the possession of income
and domestic properties of domestic migrant labourers in terms of
increase income, consumption, asset holding, investment, education,
health care etc. are assessed here after their migration to Kerala state.
Table 1.5 shows the changes in the possession of income and domestic
properties of domestic migrant labourers after their migration. The
responses of migrants to different questions are marked in yes or no
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formats and total actual counts and its percentages are used to
understand the changes in the possession of income and domestic
properties. It is observed from the table that more than 90 percent of
domestic migrants believe that migration to Kerala has positively
affected them in terms of increase in their income, consumption,
saving or investment and also to increase the facilities at their home.
Interestingly, it is seen that 92.88 percent of migrants responded
positively to the question whether migration increased their overall
life standard.

Table 1.5

Changes in the possession of assets of internal migrant workers after

their migration to Kerala

Plywood Footwear Total
Category

Yes No Yes No Yes No
Increased income after 444 6
migration 2005 224 (98.66%)  (1.33%)

367 83

Purchased new land 147 78 220 5 (81.55%) (18.11%)
Increased facilities at 443 7
my home 2005 223 2 (98.44%)  (1.55%)
Increased daily 439 11
consumption of 218 7 221 4
migrant’s family (07.55%)  (2.44%)
Increased saving / 439 11
investment 269282 g7550)  (2.44%)
Education of Family 345 105
improved 1507519530 (76.66%) (23.33%)
Medical treatment 300 150
facilities improved 14085 160 65 (66.66%) (33.33%)
Overall life standard 418 32
has improved 20520 21312 (92.88%) (7.11%)

Source: Estimated from the field survey-2021
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It is also observed from the table 1.5 that 76.66 percent of
migrants have positively responded to the question whether migration
improved the educational facilities of their family and 66.66 percent
responded positively to the question whether medical treatment
facilities improved for their family after migration. It is again noted
that 81.55 percent of migrants have purchased new lands at their
origin after migration to the state. Therefore, it could empirically state
that the internal migration has positively affected the migrants to

increase their assets and eventually their level of living.
Conclusion

Previous literature reveal that migration inflow to the state
during 1980s and 1990s were mainly dominated from the
neighbouring states Tamil Nadu and Karnataka. However, this trend
has been changed in the recent years as a large number of in-migrants
are started coming from the far off northern states of India. Inflow of
migrants to the state is seen from the relatively backward states like
West Bengal, UP, Assam, Bihar, Odisha, Jharkhand, and north eastern
states and these workers have filled the vacuums created by external
migration. The unique pattern of labour movement in the state could
be termed as ‘migration paradox’ as it establishes a phenomenon
which causes people to migrate from the origin to other nations due to
unemployment and in turn the flow of internal in migrants from
different destinations to the origin due to the employment
opportunities created by the outmigration. Evidences say that better
work environment and high wage rate in the state keep on attracting
domestic migrant labourers towards the state. The present study has
enquired the previous and the present income of the migrants working

in the manufacturing sectors and it has found a drastic increase in the
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income of the migrants after their migration to Kerala. The same result
is obtained from the survey with regard to the changes in the asset
holding of the migrants. Of course, the in migration has a positive
impact on the levels of income of the migrants and it has improved
their saving and consumption level but at the same time these migrants
are kept isolated from the surrounding community and they are unable
to integrate with local workers and residents. Therefore, more
inclusive and wide reaching migration strategy has to be visualized in

the state for integrating the migrants with the existing workforce.
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Economics Through the Lens of Social
Interactions: Veblen, North and Institutionalism

Dr. SURESH BABU P A

Abstract: The issue of the rationality of human beings has been at the
forefront of economics for some decades now. The rationality assumption of
economics considers a human being as a pure economic man or as homo
economicus, not as homo sapiens, who is influenced by his socio, political,
psychological, historical and cultural environment. Man is not aloof. He
always interacts with his environment and institutionalism is one of the
branches of economics that considers this interaction. This paper analyses
the works of two prominent institutionalists: Veblen and North and deciphers
the human social interaction and its influence on economic growth.

Keywords: Institutionalism, Leisure class, Pecuniary emulation, Instinct of
workmanship, Transformation cost, Transaction cost

Introduction

Economics can’t be detached from society and society can’t
be detached from economics. Economics and society are that much
intertwined and economists of all time analysed economics through a
social lens, barring a few. Theoretical economics in the Western sense
started with the publication of 'The Wealth of Nations’ , whereas
Adam Smith started the writing with a much more socially committed
book 'The Theory of Moral Sentiments'. Fortunately or unfortunately,
'"The Wealth of Nations' attracted more popular attention, and the
economic narration of classical times was written in that direction. It
envisages humans as a being who are solely motivated by self-interest.
But the other considered him as a social being. “More interesting, for
our purpose, is how Smith explains in the book that people are not

motivated solely by self-interest, but also feel a natural sympathy with
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others, and have a natural sense of virtue”(Cartwright, 2018). In
almost all its stages of development, Economics was analysed through
a social lens and it is institutionalists who are prominent in that line
of thought.

“Institutional economists concern themselves with any and all
aspects of system through which humans provision themselves
through organised production and distribution” (Mayhew, 2018).
Institutionalism deals the human interaction among themselves and
all its aspects. Institutional economists mainly addressed the questions
such as: (a) How does an institution evolve? (b) How does an
institution affect the performance of the political and economic
system? (¢) Why do institutions vary across space and time? (d) Can

socio-economic change be altered and corrected?

Institutional evolution is a main theme of institutionalism.
Institutions may evolve or be created overnight. Evolving institutions
may take centuries to form. Say for example leisure class, culture,
code of conduct and so on. But institutions like laws, constitutions etc.
can be created within a short period. The rules of institutions are
passed from generation to generation. “The rules that constitute
institutions are culturally transmitted from one generation to the

next”(Thomas Currie, Peter Turchin, Jenna Bednar, et al., n.d.).

Institutions affect the performance of a system. The same
institutions may form differently in different spaces and hence there
are differences in the performance of economies. Institutions
determine the incentive structure and this incentive structure decides
the efficiency and utilisation of resources and thereby the production

and distribution of an economy. “Economic institutions determine the
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incentives of and the constraints on economic actors, and shape
economic outcomes”(Acemoglu et al., 2004). So, for better outcomes,
the social interaction should be well managed. "Markets do not
operate in a social and cultural vacuum. Those institutions, whether in
1929 or 2008, impose economic levies upon society as a
whole"(Maucourant & Plociniczak, 2013).

Evolving institutions are the product of interconnected
economic, social, political and psychological factors. Their
development is intertwined with all these elements. Institutions such
as traditions, customs, codes of conduct etc. are formed through a
complex process taking centuries. The institutions so formed may
create new institutions and further, the newly created institution may
change the institutional factors by which it has been formed. For
example, in Veblen's analysis of 'leisure class'; customs, traditions,
religious factors and so on helped the formation of leisure class and
the formed leisure class in turn alters these factors. These all factors
vary from society to society and from time to time and therefore

economies are different in their performance across space and time.

Altering socio-economic growth requires a comprehensive
knowledge of the institutional evolution, its interlinkages and cause-
effect relationships. The procedures are much more complex and
therefore the study requires a mammoth exercise. Identifying the
cause-effect relationship seems most difficult as it is the outcome of
the other two, that is, evolution and interlinkages. As the causes
become effect and effect becomes causes, demarcation between them
seems difficult. Modern institutional economists are moving in this

line by using all their possible laboratory equipment.
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Veblenian Social interaction

Thorstein Veblen, an American economist and sociologist, is
considered the pioneer of old or original institutionalism. His magnum
opus 'The Theory of Leisure Class' profoundly synthesises social
interactions with economic variables and beautifully explains the
evolutionary build-up of an institution. Veblen, often discussed but
little read, observes economic phenomena in the context of social
phenomena. He admits the Marxian analysis in this respect and both
criticised classicals for their neglect of social and economic
interactions(Edgell, 1975).

Veblen observes that the development of the institution,
‘leisure class’, is the interaction of sociological and psychological
factors with economic factors. He considers institutional development
as the output of human growth through various stages of his
development. Like Karl Marx, Veblen also classifies human growth
into different stages. However, the classification and demarcation are
not as powerful as the materialistic interpretation of history. Veblen's
analysis classifies the social and economic development of modern
man into two stages: Peaceable and Predatory. If we delve further into
his analysis, we can see that peaceable is subdivided as quasi
peaceable, and predatory as lower predatory and later predatory or
modern predatory. The peaceable stage is similar to primitive
communism of materialistic interpretation. It is easy going and
sedentary stage of human evolution. The groups were small and there
was no individual ownership. The structure of the society was simply

archaic.

Government Arts & Science College - Research Journal 77



(@®1GOIW aloMEBBUd

The transition from the peaceable stage to the predatory
nature of human beings set the conditions for the development of the
institution leisure class. The predatory habit of life in the barbarian
(predatory) stage was the starting point of discrimination between
jobs. Stouter males had taken the jobs of exploits and others were
given industrial jobs. According to Veblen, jobs of exploits are the
jobs that provide some concrete accomplishments. "A predatory
hunter reaps where they haven't strewn"(Veblen, 2007). He requires
some concrete evidence to prove his prowess. The jobs that do not
provide any concrete accomplishments or 'trophies and booties' are
industrial jobs and it was given to the lower strata of the society then.
"Any job that doesn't involve an assertion of prowess comes to be
unworthy of the men"(Veblen, 2007).

Aggression became the approved form and accomplishments
in the form of concrete objects served as evidence of successful
aggression. The jobs which gave such evidence in aggressive raids
became honorific and such jobs were taken by the upper strata of the
society. Jobs which couldn’t offer such accomplishments become
menial and unworthy jobs. The lower strata of the society were forced
to take such jobs.

The development of arms helped the predators to get more
and more accomplishments and hence its use became honorific. When
fight becomes the habit of human life peaceable stage is changed to
the predatory stage and through predatory aptitude, habits and
traditions, a predatory culture is developed. Here, the role of social
interactions is evident and Veblen showcases how these social
interactions influence economics. Social interactions formed a

predatory culture which was a complex whole of predatory habits,
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aptitudes and traditions. The new institution, predatory culture, paved

the way for the formation of another institution called the leisure class.

The habit of accomplishment in every act generated a taste
for effective work and a distaste for futile work. Veblen called it the
instinct of workmanship and says that this instinct resulted in the
habitual comparison of one person with the other. This invidious
comparison reinforced another habit called ‘pecuniary emulation’ in
human beings. The upper strata of society with the jobs of exploits
accumulated more and more trophies and booties and showcased them
as proof of their skill and efficiency and others started to emulate
them. Invidious comparison and pecuniary emulation become the
habit of predatory culture. Meanwhile, the ownership of slaves
especially women in the lower barbarian era gave way to a new
institution called property rights or private ownership. This institution
provided a chance to hand over the trophies and booties to the next
generation. All these institutions; property rights, predatory habits,
predatory attitudes, predatory culture, and instinct of workmanship

helped the formation of the leisure class.

The upper strata of the society purposively abstained from
industrial jobs which are productive in the opinion of Veblen.
However, the jobs of exploitation helped them to accumulate wealth.
“A certain standard of wealth is a necessary condition of reputability
and anything in excess of this normal amount is meritorious”(Veblen,
2007). Abstain from industrial jobs, accumulating wealth, and
exhibiting the wealth through particular habits, practices, manners,
customs, dresses, games, pets, furniture and so on became the order

of the upper strata and the class who practised all these habits was
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called ‘leisure class’ by Veblen. They exhibit their worthiness by

showcasing their ability to afford a life of idleness.
Lessons from Veblenian analysis

Economics can’t be learnt aloof is the first and foremost
lesson to be learnt from Veblenian analysis. It is the interplay with
political, social psychological and cultural factors. “The focus of The
Theory of the Leisure Class and a large number of Veblen’s later
writings is the social creation of habits of thought, institutions, and
their consequences for the behavior of people in society”’(Almeida,
2015). The social, political, economic and psychological factors
together decide the incentive structure of an economy. The instinct of
workmanship, emulation, leisurely idleness etc. are the prominent
incentives in the Veblenian analysis. Incentives determine the
production, consumption, exchange and distribution and therefore,

these all are the product of an interplay.

Veblenian analysis brings forth the lead to the plight of
women in society. His narration of the institution called leisure class
is the narration of the evolution of androcentrism too. He reckons that
the difference between the leisure class and the working class started
with the division maintained between men's and women's work and
he aptly remarks that the earliest form of ownership is the ownership
of women by the able-bodied men as captives. The seizure of female
captives as trophies gives rise to ownership, marriage, and household
with male head like institutions. The seizure led to slavery and later
to ownership of industry, everywhere the males dominated. Therefore,

Veblenian analysis is the analysis of patriarchy too.
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The analysis emphasises not only the interplay of sociology
and economics but also the interplay of institutions. Institutions form
incentive structure and the formed incentive structure alter the
existing institutions or form new institutions. The leisure class is the
output of various other institutions such as predatory culture,
marriage, right to ownership etc. During the earlier stage of predatory
culture proving prowess was the incentive but later when the
institution of the leisure class was built, pecuniary emulation became

the incentive.

Veblenian analysis recalls the role of history in the evolution
of institutions and thereby in economic growth. The root of the 19%-
century leisure class lies in the nomadic age and thereafter all
historical changes influenced it and the leisure class in its modern

form is the result of all those changes.
Douglass C. North and institutionalism

Douglass C. North, an American economist and Nobel
laureate in Economics, was a pioneer in new institutional economics.
North was a cliometrician and his theoretical works supported the
social interaction in forming institutions and its significant role in
economic development. “with the Nobel prize to his credit, he has
made it hard for neoclassicists to ignore institutions”(Dugger, 1995).
His analysis upheld the role of institutions in framing incentive
structure in a market economy and how it changes transaction costs.
“In order for a market economy to flourish, certain legal and social
institutions must be in place”(The Sveriges Riksbank Prize in
Economic Sciences in Memory of Alfred Nobel 1993, n.d.).
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Like Veblen, North also admits the role of history and he
recognises that it is the institution which links the past with the present
and future. "History matters. It matters not just because we can learn
from the past, but because the present and the future are connected to
the past by the continuity of a society's institutions"(North, 1990).
Unlike Veblen, North tried to define the institution. According to him
“ institutions are the rules of the game in a society or, more formally,
are the humanly devised constraints that shape human
interaction”(North, 1990). They are the humanly devised rules to
simplify the game. They can be formal constraints such as rules that
human beings devise and informal constraints such as conventions
and codes of behaviour. “Institutions may be created, as was the
United States Constitution; or they may simply evolve over time, as
does the common law”. But both, Veblen and North, unanimously
approve that these institutions structure the incentive system in an

economy and they shape the way society evolves.

North in his analysis differentiates between institutions and
organisations. Political parties, trade unions, educational institutions,
firms etc. are organisations and they are groups of individuals bound
by some common purposes. Like institutions, organisations also
structure human interactions. But institutions are the rule of the game
whereas organisations are the players of the game. Institutions decide
the opportunities whereas organisations are created to take advantage
of such opportunities.

According to North individuals alter the institutions.
Integrating individual choice with institutional choice is a crucial
factor that unifies social science research. This is the area where North

pinpoints the need for integration of social science subjects. He views
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social science as an interdisciplinary one. The influence of
sociological, psychological, historical and political factors on
economic factors is predominant in his analysis and argues that
studying economics aloof will not solve the economic issues. The
individual choice may contradict institutional factors. When an
individual or group of individuals tries to influence institutions and
set institutional choices as per their whims and fancies, systemic
efficiency will be under threat. It may lead to market imperfections
and deadweight loss. Proper integration of individual choice with
institutional choice will improve systemic efficiency which requires

proper knowledge on the working of social interactions.

The analysis of the role of institutions in cost functions is the
monumental contribution of Douglass C. North. He classifies cost into
two: transformation cost (production cost) and transaction cost.
Institutions influence both. In an efficient market, the transaction cost
would be zero. For example, entering into and enforcing a building
sale contract incurs several costs and they can be considered
transaction costs. It involves several imperfections such as
asymmetric information regarding the quality of the building, price
fluctuations of real estate, difficulty in measuring neighbourhood
factors, the morality of parties involved and so on. All these factors
create transaction costs as the information is asymmetric and if the
information is perfect the cost will be zero. Institutional factors like
customs, practice morality, traditions etc. play a crucial role in
determining this cost. Traditional neoclassicals assumed perfect
knowledge and thereby assumed zero transaction cost. However
institutional analysis indicates the existence of transactional cost and

invalidates the neoclassical principles. "Because the market is
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imperfect, institution everywhere is mixed bag composed of those that
lower costs and that raise them"(North, 1990). Here lies the reason for
the economic difference between rich and poor nations. The market
imperfection due to faulty institutional factors increases the
transaction cost in less developed countries whereas it is being

reduced in developed countries.

A substantial contribution of Douglass C. North is his
analysis of the degree of imperfection in the market by the degree of
strength of contractors, trade unions and others in the political market.
The imperfections created by these political organisations make the

market inefficient and hamper economic development.
Veblen Versus North

Two institutionalists of different times and pioneers in their
respective versions of institutionalism, Veblen and North were
unanimous in their idea of social interaction and institution is the
result of such interaction. Both unanimously accept that institution is
the thrust area of this interaction and informal institution is the output
of historical evolution. Veblen analysed the evolution of the
institution in a Darwinian way and classified human growth through
institutional development into different stages. But North, though he
vehemently admits that the evolution of institutions is the thread that
connects the past with the present and future, he didn't make a
deliberate attempt to classify human growth into different stages by
using the evolution of institutions.

Both portray the influence of institutions in making the
system efficient/ inefficient by setting the incentive structure.

Unanimously accept the role of institutions in setting the incentive
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structure and the set incentive structure determines the resource
utilisation and distribution. Veblen beautifully narrates the formation
of a particular institution ‘leisure class’ and its role in setting the
human interaction. North never attempts to analyse deeply the
formation of institutions, instead, he mainly sticks on to make a
theoretical framework that shows the role of institutions in cost
functions. Unlike Veblen, North clearly define what an institution is
and differentiates an institution from an organisation. Throughout his
analysis, North justifies the definition too. Veblenian analysis is
predominantly a socio-economic analysis, whereas, North's analysis
is mainly political-economic. Veblen’s leisure class is the result of
socio-economic interaction, but, North analysed mainly the role of
political organisations in reaping the opportunities set by the

institutions.

Synthesis makes symphony and a proper blend makes it
euphonious. Institutional economics is an attempt to make the subject
of economics euphonious. A proper blend of sociology, history,
psychology and political science will make the subject of economics
worthwhile. The journey has been started by the old institutionalists

and the new institutionalists relentlessly continue it.
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CORPORATE SOCIAL RESPONSIBILITY: A PATHWAY
TO SUSTAINABLE DEVELOPMENT

Dr. Sheba Susan Johns

Abstract

India is a signatory to the 2030 Agenda for Sustainable Development, which
is aimed at meeting the developmental needs of the present generation
without compromising the said ability of the future generations. India
enacted a law on Corporate Social Responsibility (CSR), which implies,
using a portion of the profit of the corporates for undertaking social and
environmental improvement activities. The CSR activities listed in Schedule
VII of the Companies Act 2013, can be linked to the Sustainable
Development Goals (SDGs). Thus, when corporates contribute to CSR, they
contribute to specific SDGs and sustainable development. In this study,
secondary data compiled from the National CSR Portal are analysed to find
out whether the contribution of the corporate sector of the country towards
CSR initiatives is in confirmation with the earlier expectation of the
government and to identify the most achieved SDG among the corporate
sector. Secondary Data from the Sustainable Development Report are
analysed to find out the global position of India in Sustainable Development,
suggesting whether the contribution made by the corporate sector to SDGs
through CSR is sufficient or not.

Keywords — Corporate Social Responsibility, Sustainable Development,
Sustainable Development Goals

“When sustainability is viewed as being a matter of
survival for your business, I believe you can create

massive change.”
— Cameron Sinclair

INTRODUCTION

Sustainable Development means meeting the developmental

needs of the present generation, using resources which are scarce
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without interfering with the ability of the future generations to meet
their own needs. In 1987, the World Commission on Environment
and Development defined Sustainable Development as “a
development that meets the needs of the present without
compromising the ability of future generations to meet their own
needs” (qtd. Bhagwat, 2011). In 2015, United Nations General
Assembly, holding on to the principle of leaving ‘no one behind’,
adopted the 2030 Agenda for Sustainable Development which is a
holistic approach that includes *17 Sustainable Development Goals
(SDGs), which are interlinked global goals. Since each SDG is an
answer to a specific challenge, solving those challenges will result in
equality and inclusiveness. The seventeen SDGs are:- 1) No Poverty,
2) Zero Hunger, 3) Good Health and Well-being, 4) Quality
Education, 5) Gender Equality, 6) Clean Water and Sanitation, 7)
Affordable and Clean Energy, 8) Decent Work and Economic
Growth, 9) Industry, Innovation and Infrastructure, 10) Reduced
Inequality, 11) Sustainable Cities and Communities, 12) Responsible
Consumption and Production, 13) Climate Action, 14) Life Below
Water, 15) Life on Land, 16) Peace and Justice Strong Institutions and
17) Partnerships to achieve the Goal.

Gone are the days when business and society were considered
as two separate entities. Society, which includes environment also,
sustains business through the supply of human and non-human
resources. In return, business should be committed to the welfare of
the society and enrichment of the environment, implying business
should be socially responsible. Corporate Social Responsibility
(CSR) implies being accountable for the impact a business has on

society and environment. World Business Council for Sustainable

88 Corporate Social Responsibility...


https://www.un.org/development/desa/disabilities/?page_id=6226&preview=true
http://www.un.org/development/desa/disabilities/envision2030-goal2.html
http://www.un.org/development/desa/disabilities/envision2030-goal3.html
http://www.un.org/development/desa/disabilities/envision2030-goal4.html
http://www.un.org/development/desa/disabilities/envision2030-goal4.html
http://www.un.org/development/desa/disabilities/envision2030-goal5.html
http://www.un.org/development/desa/disabilities/envision2030-goal6.html
http://www.un.org/development/desa/disabilities/envision2030-goal7.html
http://www.un.org/development/desa/disabilities/envision2030-goal8.html
http://www.un.org/development/desa/disabilities/envision2030-goal8.html
http://www.un.org/development/desa/disabilities/envision2030-goal9.html
http://www.un.org/development/desa/disabilities/envision2030-goal10.html
http://www.un.org/development/desa/disabilities/envision2030-goal10.html
http://www.un.org/development/desa/disabilities/envision2030-goal11.html
http://www.un.org/development/desa/disabilities/envision2030-goal12.html
http://www.un.org/development/desa/disabilities/envision2030-goal12.html
http://www.un.org/development/desa/disabilities/envision2030-goal13.html
http://www.un.org/development/desa/disabilities/envision2030-goal14.html
http://www.un.org/development/desa/disabilities/envision2030-goal14.html
http://www.un.org/development/desa/disabilities/envision2030-goal15.html
http://www.un.org/development/desa/disabilities/envision2030-goal16.html
http://www.un.org/development/desa/disabilities/envision2030-goal17.html

Vol. 13 Issue 1 January 2023

Development Stakeholder Dialogue on CSR in 1998 defined CSR as
“a continuing commitment by business to behave ethically and
contribute to economic development while improving the quality of
life of the workforce and their families as well as of the local
community and society at large” (qtd. Bhagwat, 2011). In simple
terms, when business organisations develop policy and use a portion
of their profit for undertaking social upliftment and environmental

improvement activities, they are said to be involved in CSR activities.
India on Sustainable Development and CSR

India is a signatory to the 2030 Agenda for Sustainable
Development and participates in the international review of the
progress of Sustainable Development Goals. The principal think tank
of the government, NITI Aayog is in charge of coordinating the SDGs.
India requires a USD 2.64 trillion investment to meet the UN’s SDGs
by 2030 (The Times of India, January 21, 2020). India is considered
as the first country to enact a law on CSR. Government in order to
inspire companies to undertake CSR initiatives, formulated a CSR
legislation. Section 135 of the Companies Act, 2013 says the
legislation is applicable to all companies that satisfy any one of the
following conditions in any financial year- 1) Net worth of Rs 500
crore or more, 2) Turnover of Rs 1000 crore or more and 3) Net profit
of Rs 5 crore or more. A company, satisfying the criteria shall set up
a CSR Committee of the board to formulate CSR policy. The Board
of Directors of every authorised company should make sure that the
company spends in every financial year at least 2 percent of the
average net profits of the immediately preceding three financial years
on CSR initiatives listed in Schedule VII of the Companies Act, 2013.
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Link between CSR and Sustainable Development

Along with economic growth, when there is social progress
and ecological balance then the overall development is said to be
sustainable. Government contributes to economic growth, social
progress and ecological balance through their budgeted spending.
Unlike in the past, corporates are expected to apply sustainable
principles to their business conduct and strategy formulation.
Corporate sector contributes to economic progress mainly through
their normal business operation and addresses social and
environmental concerns through CSR initiatives. Through enacting
CSR legislation, government of India established a viable model for
the corporate sector to contribute to sustainable development. UN
came up with SDGs for attaining sustainable development in an
efficient manner. Careful analysis shows that the CSR initiatives
listed in Schedule VII of the Companies Act, 2013 can be linked to
the Sustainable Development Goals (except SDG 17) and 150 targets
related to the first 16 SDGs. Thus, when business organisations
contribute to CSR, they in fact contribute to specific SDGs and

sustainable development in ultimatum.

Table I

Link between CSR Initiatives (listed in Schedule VII of the Companies
Act 2013) & SDGs

Linked with the
Initiatives following SDGs or
SDG Targets
1. Health, I'Eyadicating H}lnger, Poverty & o SDG 1,2,3, 6
Malnutrition, Safe Drinking Water, Sanitation +
Swachh Bharat Kosh* Targets of SDG 12
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Linked with the
Initiatives following SDGs or
SDG Targets
2. Education, Differently Abled, Livelihood SDG 4 & Targets of
SDG 8
. SDG 5, 10, 16

3. Gender Equality, Women Empowerment, Old

Age Homes, Reducing Inequalities Iaggitls 01f3SDG 2,3,

4. Environment, Animal Welfare, Conservation of
Resources +Clean Ganga Fund*

SDG 6, 13, 14, 15

Targets of SDG 2, 3,
7,11, 12

5. Heritage, Art & Culture

Targets of SDG 4, 8,
11,12

6.  Benefits to Armed Forces Targets of SDG 8
7. Encouraging Sports Targets of SDG 3
8. Prime Ministers National Relief Fund + Prime SDG 3

Ministers Citizen Assistance and Relief in
Emergency Situation (PM CARES) Fund *

Targets of SDG 1, 2

9.  Contribution to Technology Incubators, Research
& Development Projects, Public Funded
Universities & other Bodies

SDG 9
Targets of SDG 2, 3, 7

10. Rural Development

Targets of SDG 1, 2,
3,4,6,7,9,11

11. Slum Area Development*

SDG 11& Targets of
SDG 1,2,3,4,6,7

*Added to the Scheduled List of Initiatives later

STATEMENT OF THE PROBLEM

The attention of the general public on sustainable development and

SDGs are on a rise. With the introduction of Section 135 in the Companies

Act, 2013, the number of companies undertaking CSR initiatives in India are

increasing. As the economy matures, government will step back from social

and environmental interventions, expecting corporate sector to take the onus.

While framing CSR legislation, government of India was expecting a fund
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flow of about Rs 20,000 Crore a year from corporate sector for social welfare
initiatives (qtd. Sharma, 2018). Whether the contribution of the corporate
sector of the country towards CSR initiatives is meeting the expectation of
the government and whether the contribution is sufficient to attain SDGs are
two important questions that must be dealt with. SDGs allow business
organisations to have more focus while implementing CSR initiatives. It is
important to identify the most achieved SDG among the corporate sector, to

point out the goals which need more attention.
OBJECTIVES

1) To evaluate whether the contribution of the corporate sector of the
country towards CSR initiatives is in confirmation with the expectation
of the government.

2) To analyse whether the contribution from the corporate sector towards
CSR initiatives is sufficient to attain SDGs.

3) To identify the most achieved Sustainable Development Goal among the
corporate sector.

METHODOLOGY AND SOURCE OF DATA

Secondary Data compiled from the National CSR Portal is analysed
to find out whether the contribution of the corporate sector of the country
towards CSR initiatives is in confirmation with the expectation of the
government and to identify the most achieved SDG among the corporate
sector. Secondary Data from the Sustainable Development Report, which
shows SDG Index for all UN member states are analysed to find out the
position of India on a global basis, suggesting whether the contribution made
by corporate sector to SDGs through CSR is sufficient or not.

RESULTS AND DISCUSSION

The following table and figure show the contribution made by the
corporate sector of the country towards CSR initiatives for the financial years
2018-19, 2019-20 and 2020-21.
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Table 11

Amount Spent as CSR Expenditure by the Corporate Sector in India

Financial
Year

No. of
Companies

Amount

(In
Crore)

Top 3
States

Top 3
Companies

2018-19

25094
0 Spending-13948
(55.6%)

< Mandatory
Amount-4113
(16.4%)

Exact-736 (2.9%)

>Mandatory
Amount-6297
(25.1%)

20150

1.Maharashtra
2.Karnataka
3.Gujarat

1. RIL
2. ONGC
3.I0CL

2019-20

22660
0 Spending-10238
(45.2%)

< Mandatory
Amount-4687
(20.7%)

Exact-799 (3.5%)

>Mandatory
Amount-6936
(30.6%)

24861

1.Maharashtra
2. Karnataka
3.Tamil Nadu

1.RIL
2.TCS Ltd
3.0NGC

2020-21

8632
0 Spending-1149
(13.3%)
< Mandatory

Amount-1702
(19.7%)

Exact-839 (9.7%)

>Mandatory
Amount-4942
(57.3 %)

20359

1.Maharashtra
2.Gujarat
3.Karnataka

1.RIL
2.TCS Ltd
3.Tata Sons

Source: National CSR Portal
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Figure I
Amount Spent as CSR Expenditure by the Corporate Sector in India

CSR Expenditure
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Government was expecting about Rs 20,000 Crore a year
from the corporate sector of the country in the form of CSR
expenditure. The above table and figure show that for all the financial
years under consideration 2018-19 (Rs 20150), 2019-20 (Rs 24861)
and 2020-21 (Rs 20359), the corporate sector of the country have met
the expectation of the government. However, in the year 2018-19,
only 28.05 per cent of the companies that had met the criteria for
mandatory CSR spending had actually spent an amount which is at
least equal to or more than the obligatory amount. Coming to the year
2019-20, of the total number of companies that had met the criteria
for mandatory CSR spending, 34.1 per cent had spent an amount
which is equal to or more than the obligatory amount. Covid had
affected the earning capacity of companies in the year 2020-21,
considerably reducing the total number of companies falling within
the umbrella of mandatory CSR spending (8632). However, of the
companies that had met the criteria, 67 per cent had spent an amount
which is equal to or more than the obligatory amount. Every year the
maximum amount in the form of CSR expenditure was spent in
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Mabharashtra and the leading contributor of the country was Reliance
Industries Limited.

The following table shows the position (rank) of India based
on SDG index score on a global basis from the year 2018 to 2021 as
given in Sustainable Development Reports.

Table II1

India and SDG Index
Year Rank Index score
2018 112/156 59.10
2019 115/162 61.10
2020 117/166 61.90
2021 120/165 60.10

Sources: SDG Index and Dashboards Report 2018, Sustainable Development Report
2019, The Sustainable Development Goals and COVID-19. Sustainable Development
Report 2020 & The Decade of Action for the Sustainable Development Goals:
Sustainable Development Report 2021

The table shows that the position of India in the Sustainable
Development Report was 120 in the year 2018, which had slipped to
115 in the year 2019, slipped another two points to 117 in 2020 and
further three points to 120 in the year 2021 (though there is
improvement in the index score in 2018, 2019 and 2020). It is evident
that India lag way behind in the attainment of Sustainable
Development Goals. For all the financial years under study, the CSR
expenditure of the corporate sector of the country had overridden the
expectation of the government. However, the declining rank of the
country in the Sustainable Development Report shows that, neither
the expectation of the government nor the contribution of the
corporate sector is sufficient to meet the Sustainable Development
Goals.
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Table IV

Amount Spent by the Corporate Sector in India for Different
Categories of CSR Initiatives

Amount (In Crores)

cps g Year & Rank
Initiatives Ran

2018- Ran  2019- Ran  2020- Ran 1ol
19 K 20 K 21 K

1. Health,
Eradicatin
g Hunger,
Poverty 5623. 6861. 19552.
etc. + 26 2 8 2 70678 ! 86 2
Swachh
Bharat

Kosh

2. Education,
Differentl ~ 7982. 9593. 6463.5 24039.
y Abled 71 11 1 33
etc.

3. Gender

Equality,
Women 570.8 6 693.1 3 32278 ] 1586.7 7
Empower

ment etc.

Environm
ent,
Animal
Welfare
etc.+
Clean
Ganga
Fund

5. Heritage,
Art & 225.0 9 932.7 5 396.97 7 1554.7 3
Culture

6. Other
Sectors 122.2
(Technolo 7
gy

1708. 1799. 1043.2 4551.5
51 83 4 8

N
N
(o)}
N

10 1154 11 116.74 11 35441 11
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Amount (In Crores)

cpe g Year & Rank

Initiatives Ran
2018- Ran  2019- Ran  2020- Ran  Total Kk
19 k 20 k 21 k

Incubators

&

Benefits

to Armed

Forces &

Adm.

Overheads

7.

Encouragi 30;3'8 8 3021'9 10 21227 10 823.06 10

ng Sports

8. Prime

Ministers

National 322.4 7 7986.9 7 1422.9 4 25;0.3 6

Relief

Fund

9'R§;avlelom 2418, 2289 . 16714 . 63785 |

p 09 02 5 6

ent

10. Slum

Area 5106 12 4291 12 1663 12 1106 12

Developm

ent

11. Any

Other 730.9 5 930.4 6 1327.8 5 2989.2 5
6 4 5 5

Fund

12. Others 87.61 11 5034 9 267.29 9 858.3 9

Total 24860 20359. 65369.

20149.74 - 47 01

Source: National CSR Portal
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In the financial year 2018-19, initiative that had received
maximum contribution from the corporate sector through CSR
spending is ‘Education, Differently Abled, Livelihood etc’ which is
interlinked with SDG 4 ‘Quality Education’ and some targets of SDG
8 ‘Decent Work and Economic Growth’, followed by initiative for
‘Health, Eradicating Hunger, Poverty and Malnutrition, Safe Drinking
Water, Sanitation including contribution to Swachh Bharat Kosh etc.’
which is interlinked with SDG 1 ‘No Poverty’, SDG 2 ‘Zero Hunger’,
SDG 3 ‘Good Health and Well-being’ and SDG 6 ‘Clean Water and
Sanitation’ and also some targets of SDG 12 ‘Responsible
Consumption and Production’. The initiative that received least
contribution from the corporate sector through CSR spending is ‘Slum
Area Development’ which is interlinked with SDG 11 ‘Sustainable
Cities and Communities’ and some targets of SDG 1, SDG 2, SDG 3,
SDG 4, SDG 6 and SDG 7 ‘Affordable and Clean Energy’. A similar

trend can be observed in the financial year 2019-20.

Coming to the financial year 2020-21, the initiative that had
received maximum contribution is initiative for ‘Health, Eradicating
Hunger, Poverty and Malnutrition etc.” (Interlinked with SDG 1, SDG
2, SDG 3 and SDG 6 and some targets of SDG 12) followed by
initiative for ‘Education, Differently Abled, Livelihood etc.’
(Interlinked with SDG 4 and some targets of SDG 8). The initiative
that received least contribution from the corporate sector through CSR
spending during that year also is ‘Slum Area Development’ which is
interlinked with SDG 11 and some targets of SDG 1, SDG 2, SDG 3,
SDG 4, SDG 6 and SDG 7. Three-year total analysis result is similar
to the trend shown in 2018-19 and 2019-20. Therefore, the most
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achieved Sustainable Development Goals among the corporate sector
of the country are SDG 1, SDG 2, SDG 3, SDG 4 and SDG 6.

CONCLUSION

The study shows that for all the financial years under
consideration, the corporate sector of the country has met the fund
flow expectation of the Indian government while they framed CSR
legislation. But the declining rank of the country in the Sustainable
Development Reports shows that the contribution of the corporate
sector is insufficient to meet the Sustainable Development Goals.
Analysis shows that though some companies are spending more than
the minimum mandated amount on CSR initiatives, many companies
that should mandatorily spend on CSR initiatives are either not
spending or they are spending less than the prescribed amount.
Government must take necessary steps to bring those companies to
the necessary CSR spend. The most achieved Sustainable
Development Goals among the corporate sector of the country are
SDG 1 “‘No Poverty’, SDG 2 ‘Zero Hunger’, SDG 3 ‘Good Health and
Well-being’, SDG 4 ‘Quality Education’ and SDG 6 ‘Clean Water
and Sanitation’. Corporates can give more attention to CSR initiative
that contributes to SDG 5 Gender Equality and SDG 11 ‘Sustainable
Cities and Communities’. It is also important to note that the
government should frame more programmes to achieve SDGs and
accelerate Sustainable Development. Also, there are certain SDGs
where the direct and active intervention of government is inevitable
such as SDG 17.

There is a paradigm shift in the world order because of

climate change, pandemics, and changing geo-political equations.
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Sustainable Development is an engine that results in fair progress.
Sustainable Development Goals enable world ‘to achieve a better and
more sustainable future for all’. When corporates focus on sustainable
development through CSR, they are building an innovative business
model, resulting in synergy for corporates in the forms of competitive
advantage, better management of relationship with stakeholders and
corporate sustainability. SDGs offer business organisations a fulcrum
to place their CSR initiatives. Efficient leadership and stakeholder
support can enhance business organisations’ CSR engagement.
Government of India can continue the restructuring of Schedule VII
of the Companies Act 2013, bringing out a more viable CSR model
for the corporate sector, enabling them to constructively contribute to
Sustainable Development through SDGs. Proper mediation by the
government through the framing and execution of necessary policies
and intercession by the corporate sector through CSR initiatives is
imperative to accelerate the pace of the country in its journey towards

United Nation’s 2030 Agenda for Sustainable Development.
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1. The cinema offers a number of possible pleasures. One is scopophilia.
There are circumstances in which looking itself is a source of pleasure,
just as, in the reverse formation, there is pleasure in being looked at.
Laura Mulvey
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